My War Memories, 1914-1918
Import duties were collected at the frontiers by Prussian financial officials, against an indemnity to the Prussian Treasury.
Private parcels intended for the army were, of course, duty free. Only the few consignments intended for the population were affected, and the revenue derived from this source was small.
We levied a small export duty only on cellulose wood. It did not bring in much.
The taxes yielded more. Captain Tiesler established a monopoly of the sale of cigarettes, the financial technicalities of which seem to me worthy of imitation. Monopolies of spirits, salt, matches and confectionery were introduced, on the same lines.
For direct taxes we introduced a rough system of graded taxation per head. There was no better basis for a system of personal assessment.
As regards taxation on property, we introduced a tax on land and profits and inhabited house duty.
The people on the whole were satisfied with the taxation, which did not burden them heavily. The total taxes per head, including the local rates, did not exceed 19.50 marks annually, as against 32.75 marks before the war. They could not, however, get used to the dog licence. Owing to hydrophobia, dogs had become a danger to the country, and counter measures had to be taken. The tax, however, was abolished when its purpose in that respect had been accomplished.
At first the Government undertakings yielded very little profit. This was due partly to the heavy initial expenses and the high cost of liquidation, and partly to the economic isolation of Germany which made it necessary to concentrate on the maximum of production rather than financial profit.
I have only indicated the principal items of taxation. Further sources of revenue were gradually developed. The results were favourable, for the receipts sufficed for the administration of the country without assistance from the Imperial Treasury. A system had been established, which, though based on broad principles, had required the most careful elaboration in detail,
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